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§1270.6

American Housing Assistance and Self-
Determination Act of 1996 (256 U.S.C.
4101 et seq.).

(x) Securities representing an inter-
est in pools of mortgages (MBS) issued,
guaranteed, or fully insured by the
Government National Mortgage Asso-
ciation (Ginnie Mae), the Federal
Home Loan Mortgage Corporation
(Freddie Mac), or the Federal National
Mortgage Association (Fannie Mae), or
Collateralized Mortgage Obligations
(CMOs), including Real Estate Mort-
gage Investment Conduits (REMICs),
backed by such securities;

(xi) Other MBS, CMOs, and REMICs
rated in the highest rating category by
an NRSRO;

(xii) Asset-backed securities
collateralized by manufactured hous-
ing loans or home equity loans and
rated in the highest rating category by
an NRSRO; and

(xiii) Marketable direct obligations
of state or local government units or
agencies, rated in one of the two high-
est rating categories by an NRSRO,
where the purchase of such obligations
by a Bank provides to the issuer the
customized terms, necessary liquidity,
or favorable pricing required to gen-
erate needed funding for housing or
community development.

(b) Credit ratings. (1) The Banks, col-
lectively, shall obtain from an NRSRO
and, at all times, maintain a current
credit rating on the Banks’ consoli-
dated obligations.

(2) Each Bank shall operate in such a
manner and take any actions nec-
essary, including without limitation
reducing Bank leverage, to ensure that
the Banks’ consolidated obligations re-
ceive and continue to receive the high-
est credit rating from any NRSRO by
which the consolidated obligations
have then been rated.

(¢) Individual Bank credit rating. Each
Bank shall operate in such a manner
and take any actions necessary to en-
sure that the Bank has and maintains
an individual issuer credit rating of at
least the second highest credit rating
from any NRSRO providing a rating,
where such rating is a meaningful
measure of the individual Bank’s finan-
cial strength and stability, and is up-
dated at least annually by an NRSRO,
or more frequently as required by
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FHFA, to reflect any material changes
in the condition of the Bank.

§1270.6 Transactions in consolidated
obligations.

The general regulations of the De-
partment of the Treasury now or here-
after in force governing transactions in
United States securities, except 31 CFR
part 357 regarding book-entry proce-
dure, are hereby incorporated into this
subpart C of this part, so far as applica-
ble and as necessarily modified to re-
late to consolidated obligations, as the
regulations of FHFA for similar trans-
actions on consolidated obligations.
The book-entry procedure for consoli-
dated obligations is contained in sub-
part D of this part.

§1270.7 Lost, stolen, destroyed, muti-
lated or defaced consolidated obli-
gations.

United States statutes and regula-
tions of the Department of the Treas-
ury now or hereafter in force governing
relief on account of the loss, theft, de-
struction, mutilation or defacement of
United States securities, so far as ap-
plicable and as necessarily modified to
relate to consolidated obligations, are
hereby adopted as the regulations of
FHFA for the issuance of substitute
consolidated obligations or the pay-
ment of lost, stolen, destroyed, muti-
lated or defaced consolidated obliga-
tions.

§1270.8 Administrative provision.

The Secretary of the Treasury or the
Acting Secretary of the Treasury is
hereby authorized and empowered, as
the agent of FHFA and the Banks, to
administer §§1270.6 and 1270.7, and to
delegate such authority at their discre-
tion to other officers, employees, and
agents of the Department of the Treas-
ury. Any such regulations may be
waived on behalf of FHFA and the
Banks by the Secretary of the Treas-
ury, the Acting Secretary of the Treas-
ury, or by an officer of the Department
of the Treasury authorized to waive
similar regulations with respect to
United States securities, but only in
any particular case in which a similar
regulation with respect to TUnited
States securities would be waived. The
terms ‘‘securities” and ‘“‘bonds’ as used
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